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T Military personnel

Definitions
The terms domicile, home of record, and per-
manent home have different meanings,  although 
they may all refer to the same place in some 
circumstances.Thefollowingdefinitionsare
provided to aid you in understanding these 
sometimes confusing terms.

Domicile means the place you regard as your 
per manent home, the place you intend to return 
to after you have been away — on vacation, 
educa tional leave, military assignment, etc.

Home of Recordistheplacethatisusedforfix
ing travel and transportation allowances. Your 
“home of record” should not be confused with 
your domi cile, even though they may be the 
same in certain circumstances.

Permanent Home means a residence (house, 
build   ing, or structure where a person can live) 
that you maintain permanently as your princi pal 
resi dence, whether you own it or not. It usually 
includes a residence your spouse or civil union 
partner owns or leases. 

A residence, whether inside or outside of New 
Jer sey, is not permanent if you maintain it only 
during a temporary or limited period of time 
for the accom plish ment of a particular pur
pose (e.g., temporary job assignment, military 
assign ment, etc.). Likewise, a home used only 
for vaca  tions is not considered your permanent 
home, nor is a property which you own but rent 
or offer for rent to others. You have only one 
permanent home, although you may have more 
than one residence.

Introduction 
This bulletin provides New Jersey income  
tax information for members of the United 
States Armed Forces who are residents of New 
 J er sey. It also explains the income tax obliga-
tions of nonresident military personnel who are 
stationed here. 

This bulletin will help you understand whether 
or not you (and/or your spouse/civil union 
partner) must file a New Jer sey income tax re-
turn. It also explains who is a resident and who 
is a non resident for New Jer sey income tax 
 purposes, so that you will know which return 
(resident or nonresident) to use. Special provi-
sions in the New Jersey Gross Income Tax Act 
for military personnel are also discussed, as 
well as the treatment of their spouses/civil union 
partners under the Federal Military Spouses 
Residency Relief Act. 

Instructions regarding how to prepare a particu-
lar line of your New Jersey income tax  return 
can be found in the instructions in the resident 
or nonresident income tax return booklets. See 
page 13 for how to get forms and  information.

The forms and amounts referred to in this 
 bulletin are those for tax year 2012.  

Note: Any reference in this publication to a  
spouse also refers to a partner in a civil 
union (CU) recognized under New Jersey 
law.

This document is designed to provide guidance 
totaxpayersandisaccurateasofthedateissued.
Subsequentchangesintaxlaworitsinterpreta
tion may affect the accuracy of this publication.

http://www.state.nj.us/treasury/taxation/civilunionact.shtml
http://www.state.nj.us/treasury/taxation/civilunionact.shtml
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Domicile
To determine whether you are a resident or a 
nonresidentforNewJerseyincometaxpur
poses, it is necessary to know your domicile. 
This is true whe ther you are a member of the 
Armed Forces or not.

You have only one domicile, although you may 
have more than one place to live. Once estab
lished, your domicile continues until you move 
to a new location with the intent to establish a 
new permanent home and to abandon your old 
one. Moving to a new loca   t ion, even for a long 
time, does not change your dom  i cile unless you 
intend to remain there perma nent ly. Military 
 assignments do not affect your domicile.

Example
John Smith was a New Jersey resident when 
he joined the army. He is assigned overseas for 
three years, and rents an apartment in a town 
near his base. If John plans to return to New 
 Jer sey when his tour of duty is over, New Jer sey 
will remain his domi cile, even though he may 
not have a current New Jersey address.

Resident and Nonresident Defined
Residents. If your home of record (and domi
cile) was New Jersey when you entered the 
service, you remain a resident of New Jersey 
forincometaxpurposes,unlessyouqualifyfor
nonresident status (see below). Your domicile 
does not change when you are temporarily as
signed to duty in another state or country.

If you are a member of the Armed Forces whose 
home of record (and domicile) is  New Jersey, 
and you are residing aboard ship or in bar racks, 
billets,orbachelorofficerquarters,youremain
aNewJerseyresidentforincometaxpurposes.

You are not considered to be main  taining a per-
manent home outside of    New Jersey if you are 
living in such  accommodations.

However, if you pay for and maintain, either by 
outofpocket payments or forfeiture of quar  ters 
allow ance, an apartment or a home (either ow n ed 
or rent ed) outside New Jersey, such facil   ities will 
constitute a permanent home out side of New Jer
sey. In this case you will no longer be considered 
aNewJerseyresidentfortaxpurposes.

If you are a member of the Armed Forces and 
your domicile is New Jer sey, but you meet all 
three of the following condi tions for the entire 
year, you are considered a non resi dent for in
cometaxpurposesif:

1. You did not maintain a permanent home in 
New Jersey; and

2. You did maintain a permanent home out side 
of New Jersey; and

3. You did not spend more than 30 days in 
NewJerseyduringthetaxableyear.

Nonresidents. A member of the Armed Forces 
whose home of record (and domicile) is out side 
of New Jersey does not become a resident of 
this State when assigned to a duty station here. 
Heorsheisanonresidentforincometaxpur
poses. See Income Tax Filing Require ments on 
page 3 for a discus sion of when a nonresident 
servicepersonisrequiredtofileaNewJersey
incometaxreturn.

Spouses/Civil Union Partners. Nonmilitary 
spouses/civil union partners whose domicile is 
NewJerseyareresidentsforincometaxpurposes
unlesstheymeetthethreequalificationsfornon
resident status above. See Income Tax Filing Re-
quirements on page 3 for a  discussion of when a 
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nonmilitary spouse/civil union partner is required 
tofileaNewJerseyincometaxreturn.

A place of abode, whether in this State or else
where, is not considered to be permanent if it 
is maintained only during a temporary stay for 
the accomplishment of a particular purpose. 
Therefore, a nonmilitary spouse/civil union 
partner who is not domiciled in New Jersey, 
and who moves to this State on a temporary ba
sis to accompany a military spouse/civil union 
partner who is stationed here, does not become 
a New Jersey resident unless he or she intends 
to remain here permanently. He or she will be 
considered a nonresident for New Jersey income 
taxpurposes,andwillbesubjecttotaxonlyon
income earned from New Jersey sources.

Under the Federal Military Spouses Residency 
Relief Act (P.L. 11197), a military servicemem
ber’s nonmilitary spouse/civil union partner is 
allowedtokeepataxdomicilewhilemoving
from state to state, as long as he or she moves 
into a state to be with a spouse/civil union part
ner who is in the state on military orders. Con
sequently, if a nonmilitary spouse/civil union 
partner was not domiciled in New Jersey at the 
time the couple married or entered into a civil 
union, he or she is not considered a resident of 
NewJerseyif:

 • The principal reason for moving to this State 
was the transfer of the military spouse/civil 
union partner; and

 • The nonmilitary spouse/civil union partner 
maintains a domicile in another state; and 

 • The nonmilitary spouse/civil union partner 
intends to leave New Jersey when the military 
spouse/civil union partner is transferred or 
leaves the service.

Under the Military Spouses Residency Relief 
Act, a nonmilitary spouse/civil union partner 
who meets these requirements is not subject to 
NewJerseygrossincometaxonincome(wages)
earned from services performed in this State. 
See Spouses/Civil Union Partners of Military 
 Personnel on page 6 for more  information about 
incometaxfilingrequirements.

income Tax Filing 
Requirements
Yourfilingstatusandgrossincomedetermine
whetheryouhavetofileaNewJerseyincome
taxreturn.Ageisnotafactor;evenminors
(in cluding stu dents), members of the Armed 
Forces,andseniorcitizensmustfileiftheymeet
thefilingrequirements.Usethe“WhoMust
File” chart in the resident or nonresident income 
taxreturnbooklettofindoutwhetherornotyou
arerequiredtofileaNewJerseyincometax
return.

Filing Status
YoumustusethesamefilingstatusforNew
JerseygrossincometaxpurposesasforFederal
incometaxpurposes,unlessyouareapartner
inacivilunion.Amarriedcouplefilingajoint
FederalreturnmustfileajointNewJerseyre
turn. However, if one spouse/civil union partner 
is a New Jersey resident and the other is a non
residentfortheentireyear,theresidentmayfile
aseparatereturnevenifthecouplefilesajoint
Federal return. The resident computes income 
andexemptionsasifaFederalmarriedfiling
separatereturnhadbeenfiled.Thespouses/civil
unionpartnershavetheoptionoffilingajoint
return as residents, but if they do so, their joint 
incomewillbetaxedasifbothwereresidents.



 

Rev. 12/07 (Web Update 12/12)4

Bulletin GIT-7

FormoreinformationonfilingstatusandNew
Jerseyincometax,seeTaxTopicBulletinGiT-4, 
Filing Status.

Using the correct Form
NewJerseyhastwopersonalincometaxreturns
forindividuals: Form NJ-1040 for residents and 
Form NJ-1040NR for nonresi dents. Some full
yearNewJerseyresidentsmaybeabletofile
electronicallyusingNJWebFileorapproved
vendor software.

Therearenopartyeartaxreturns.Youmust
use either Form NJ1040, Form NJ1040NR, or 
both, depending on your residency status and 
yoursourcesofincome.Seetheincometaxre
turninstructionsandTaxTopicBulletinGiT-6, 
Part-Year Residents, for infor mation on how to 
com plete a partyear return.

New Jersey Residents
New Jersey residents are subject to tax on all 
their income, regardless of where the income 
is earned. If you are a New Jersey resident, 
all your income, including your military pay 
andcostoflivingallowance,istaxable.How
ever, musteringout payments, subsistence and 
housingallowancesareexempt.U.S.military
pensionandsurvivor’sbenefitpaymentsarealso
exempt.SeePensions on page 11.

You, and your spouse/civil union partner if he 
orsheisalsoaNewJerseyresident,mustfile
Form NJ-1040fortaxyear2012ifyourincome
fortheentiretaxableyearfromallsources,in
cluding your military pay, is more than $20,000 
($10,000iffilingstatusissingleormarried/CU
partner,filingseparatereturn).

Note:  A member of the Armed Forces whose 
home of record (and domicile) is New 
Jer sey, and who resides aboard ship, or 
inbarracks,billets,orbachelorofficer
quart ers, is considered a New Jersey res
identforincometaxpurposes.SeeResi-
dent and Nonr esident Defined on page 2.

New Jersey Nonresidents
Nonresidents are taxed only on the income 
they receive from New Jersey sources. If your 
home of record (and domicile) was not New Jer
sey when you entered the military, and you are 
assigned to a duty station in New Jersey, you are 
a nonresi dent of New Jersey. As a nonresident, 
the military compen sation you receive while sta
tioned here is not subject to New Jersey income 
tax.Musteringoutpayments,subsistenceand
housing  allowances, and U.S. military pension 
andsurvivor’sbenefitpaymentsarealsoex
empt. For more information on military pension 
andsurvivor’sbenefitpaymentsseePensions on 
page 11.

Anonresidentissubjecttotaxonincomere
ceived from New Jersey sources and must 
fileaNewJerseynonresidentreturn(Form  
 NJ-1040NR).Anonresident’staxiscomputedon
income from all sources (as if he or she was a 
New Jersey resident) and then prorated accord
ing to the ratio that New Jersey income bears to 
income from all sources (both inside and outside 
of New Jersey). However, in accordance with 
Federal law,  nonresident servicepersons are not 
required to include their military pay when cal
culatingtheirNewJerseyincometaxliability.
Therefore, when completing Form NJ1040NR, 
do not include your military pay on the wages 
line in  either Column A (amount of gross in
comeeverywhere)orColumnB(amountfrom
New Jersey sources). 

http://www.state.nj.us/treasury/taxation/pdf/pubs/tgi-ee/git4.pdf
http://www.state.nj.us/treasury/taxation/prntgit.shtml
http://www.state.nj.us/treasury/taxation/prntgit.shtml
http://www.state.nj.us/treasury/taxation/pdf/pubs/tgi-ee/git6.pdf
http://www.state.nj.us/treasury/taxation/prntgit.shtml
http://www.state.nj.us/treasury/taxation/prntgit.shtml
http://www.state.nj.us/treasury/taxation/prntgit.shtml
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You, and your spouse/civil union partner if he or 
sheisalsoanonresident,mustfileaNewJersey
nonresident return (Form NJ1040NR) if you (or 
your spouse/civil union partner) have income 
from New Jersey sources* other than your mili-
tary pay and your income from all sources other 
than your mili tary pay is more than $20,000 
($10,000iffilingstatusissingleormarried/
CUpartner,filingseparatereturn).Examplesof
New Jersey source income include, but are not 
limitedto:

 • Nonmilitary income a servicemember earns 
from a job in offduty hours in New Jersey;

 • Income or gain from property located in New 
Jersey, whether owned by the servicemember 
or the nonmilitary spouse/civil union partner; 
or

 • Income from a business, trade, or profes sion 
carried on in this State, whether earned by 
the servicemember or the nonmilitary spouse/
civil union partner.

*New Jersey source income does not include 
 income (wages) from services performed in 
New Jersey by a civilian spouse/civil union 
partnerwhoqualifiesasanonresidentunder
the Military Spouses Residency Relief Act. 
WhenfilingFormNJ1040NR,thenonmilitary
spouse/civil union partner reports New Jersey 
wage income in Column A (amount of gross 
incomeeverywhere)butnotinColumnB
(amount from New Jersey sources).

income Tax Withheld From Military 
pay
If your permanent home (domicile) was New 
Jer sey when you entered the military, you are 
con sidered a New Jersey resident, and New 
Jerseyincometaxwillbewithheldfromyour

mili tary pay. However, if you have changed 
your state of domicile from New Jersey to some 
other place, or you satisfy the three con ditions 
for non resident status (see page 2), your military 
payisnotsubjecttoNewJerseyincometax.

If you meet the three conditions for nonresident 
status,fileFormDD20581,StateIncomeTax
ExemptionTestCertificate,withyourpayroll
orfinanceofficertostopNewJerseyincome
taxfrombeingwithheldfromyourmilitarypay.
FormDD20581isaU.S.Governmentform
which is used as a basis for not with holding 
NewJerseyincometaxfrommilitarypay.Do
notfilethiscertificatewiththeNewJerseyDivi
sionofTaxation.

Native American servicemen and women use 
FormDD20582toclaimexemptionfromstate
incometaxwithholdingontheirservicepay.
This form requires the individual to pro vide the 
name of the tribe to which he or she belongs as 
well as the name of the reservation or location 
in Indian Coun try claimed as the individual’s 
primary residence.

IfNewJerseyincometaxwaswithheldfrom
yourmilitarypayinerror,youmustfileanon
resident re turn (Form NJ-1040NR) to obtain a 
refundofthetaxwithheld.Theincomesection
of the New Jersey nonresident return has two 
columns — Column A, income from every
where,andColumnB,incomefromNewJersey
sources. If you had no income from New Jersey 
sources other than your military pay, complete 
yournonresidentreturnasfollows:

 • EnterinColumnAtheamountofyourgross
incomefromeverywhere(excludingyour
military pay).

http://www.state.nj.us/treasury/taxation/prntgit.shtml
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 • Enterzeroonthewageslineandonthegross
incomelineinColumnBfortheamountof
income from New Jersey sources.

 • EntertheamountofNewJerseyincometax
with held on the appropriate line and com plete 
the “overpayment” and “refund” lines.

 • Encloseastatementexplaininghowyousatis
fiedtheconditionsfornonresidentstatus.

Spouses/civil Union partners of 
 Military personnel
UnderNewJerseyincometaxlaw,apersonwho
maintains a permanent home in New Jer sey and 
spendsmorethan183daysofthetaxableyear
inthisStateisaresidentforincometaxpur
poses, even if New Jersey is not their domi cile. 
This pro vision does not apply to members of 
the Armed Forces and their spouses/civil union 
partners who are not domiciled in New Jersey. 
Theyremainnonresidentsforincometaxpur
poses if New Jersey is not their domicile. 

Under the provisions of the Federal Military 
SpousesResidencyReliefAct,aqualifiednon
resident civilian spouse/civil union partner of 
a servicemember stationed here is not subject 
toNewJerseygrossincometaxonincome
(wages) earned from services performed in this 
State. Nonmilitary spouses/civil union partners 
whosewagesareexemptfromNewJerseygross
incometaxmayclaimanexemptionfromNew
JerseyincometaxwithholdingbyfilingForm 
NJ-165,Employee’sCertificateofNonresidence
in New Jersey, with their employers. They must 
notify their  employers if conditions for the with
holdingexemptionnolongerapply.

The Military Spouses Residency Relief Act 
applies only to income (wages) from services 

performed by a nonresident civilian spouse/
civil union partner of a servicemember. Non
resident civilian spouses/civil union partners are 
subjecttoNewJerseygrossincometaxonall
other types of income earned from New Jersey 
sources (e.g., gain from sale of property located 
in New Jersey). See New Jersey Nonresidents on 
page4formoreinformationaboutincometax
filingrequirements.

In addition, wages earned in New Jersey by a 
nonresident civilian spouse/civil union partner 
who lives outside the State are subject to New 
Jerseygrossincometaxandmustbereportedas
incomefromNewJerseysourcesinColumnB
of Form NJ1040NR. A nonresident civilian 
spouse/civil union partner who lives outside 
New Jersey may not use Form NJ165 to claim 
anexemptionfromNewJerseygrossincome
taxwithholdingonwagesearnedinthisStateas
the nonmilitary spouse/civil union partner of a 
servicemember.

Ifyouareaqualifiednonresidentcivilian
spouse/civilunionpartnerwhosewagesareex
emptfromNewJerseygrossincometaxunder
the Military Spouses Residency Relief Act, and 
taxwaswithheldorestimatedpaymentswere
madeinerror,youmustfileanonresidentre
turn (Form NJ-1040NR) to obtain a refund. The 
income section of the New Jersey nonresident 
return has two columns — Column A, income 
fromeverywhere,andColumnB,incomefrom
New Jersey sources. If you (and your military 
spouse/civilunionpartneriffilingajointreturn)
had no income from New Jersey sources other 
than your own New Jersey wages, complete 
yournonresidentreturnasfollows:

 • EnterinColumnAtheamountofyourgross
incomefromeverywhere(iffilingajoint

http://www.state.nj.us/treasury/taxation/prntgit.shtml
http://www.state.nj.us/treasury/taxation/prntgit.shtml
http://www.state.nj.us/treasury/taxation/prntgit.shtml
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return, do not include the military pay of your 
spouse/civil union partner).

 • Enterzeroonthewageslineandonthegross
incomelineinColumnBfortheamountof
income from New Jersey sources.

 • EntertheamountofNewJerseyincometax
withheld or estimated payments made on the 
appropriate lines and complete the “overpay
ment” and “refund” lines.

 • Encloseastatementofexplanationthatrefer
ences the Military Spouses Residency Relief 
Act along with a copy of your spousal mili
taryidentificationcard.Iffilingapaperre
turn, print “Military Spouse” at the top of the 
return. 

However, when a nonmilitary spouse/civil union 
partner who is a resident of New Jersey had in
comeduringtheyear,heorshemustfilearesi
dent return (Form NJ-1040) and report income 
from all sources (both inside and outside New 
Jersey), including wages. 

When to File
YourNewJerseyincometaxreturnisduewhen
yourFederalincometaxreturnisdue.Forcal
endaryearfilers(taxpayerswhouseacalendar
year,January1–December31,torecordtheir
income), the due date is April 15 following the 
endofthetaxyear.Theexactduedatemayvary
from year to year if April 15 falls on a holiday 
orweekend.Fiscalyearfilersmustfiletheir
NewJerseyincometaxreturnbythe15thday
of the fourth month fol low ing the close of the 
fiscalyear.Iftheduedatefallsonaholidayor
weekend,thereturnisduethenextbusinessday.

Postmark Date. AllNewJerseytaxreturns
post marked on or before the due date of the 

returnareconsideredtobefiledontime.Tax
 returns post marked after the due date are con
sideredtobefiledlate.Whenareturnispost
markedaftertheduedate,thefilingdateforthat
return is the date the re turn was received by the 
DivisionofTaxation,notthepostmarkdate.In
terest on un paid liabilities is assessed from the 
due date of the return.

Example
If the postmark date on your New Jersey in
cometaxreturnwasApril10,buttheDivision
ofTaxationdidnotreceiveituntilApril20,the
returnwouldbetreatedasfiledontimesinceit
was postmarked by the April 15 due date.

IfthepostmarkdatewasApril20andtheDivi
sion received the return on April 25, the return 
wouldbetreatedasfiledonApril25sinceit
was postmarked after the due date. Penalties and 
interest would be assessed from April 15, the 
original due date of the return.

Extensions of Time to File
Special rules apply to members of the Armed 
Forces of the United States and civilians provid
ing support to the Armed Forces.

A person on active duty with the Armed Forces 
oftheUnitedStateswhocannotfiletimelybe
cause of distance, injury, or hospi tal ization as a 
result of this service, will auto mati cally receive 
asixmonthextensionbyenclosinganexplana
tionwiththereturnwhenfiled.Otherwise,the
normal rules apply. See Automatic Extension  
onpage8.

combat Zone Extension  
NewJerseyallowsextensionsoftimetofile
incometaxreturnsandpayanytaxdue for 

http://www.state.nj.us/treasury/taxation/prntgit.shtml
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 members of the Armed Forces and civilians 
pro viding support to the Armed Forces serving 
in an area which has been declared a “combat 
zone”byexecutiveorderofthePresidentofthe
UnitedStatesora“qualifiedhazardousduty
area” by Federal statute. Once you leave the 
combatzoneorqualifiedhazardousdutyarea,
youhave180daystofileyourtaxreturnand
payanytaxdue.Encloseastatementwithyour
returntoexplainthereasonfortheextension.

In addition, if you are hospitalized out side of 
the State of New Jersey as a result of injuries 
you received while serving in a combat zone or 
qualifiedhazardousdutyarea,determineyour
extensionbyaddingtotheperiodofservicein
thecombatzoneorqualifiedhazardousduty
area, the period of continuous hospitalization 
outsideofNewJersey,plus180days.

Qualifying military and support personnel, as 
definedabove,aregrantedanextensionoftime
forpayingtaxfortheperiodofcombatservice
orhospitalization,plus180days.

Encloseastatementofexplanationwithyour
returnwhenyoufile.Nointerestorpenalties
willbeassessedduringavalidextensionfor
serviceinacombatzoneorqualifiedhazardous
dutyarea.Thisextensionisalsograntedtoa
taxpayer’sspouse/civilunionpartnerwhofilesa
joint return. 

automatic Extension
Youmayreceiveasixmonthextensionoftime
tofileyourNewJerseyincometaxreturnif
atleast80%ofyourtaxliabilitycomputedon
yourNewJerseyincometaxreturnwhenfiled
is paid in the form of withholdings, estimated 

pay ments, or other pay ments by the original due 
date, and

1. IfaFederalextensionisfiled,youenclose
a copy of your Federal Application for 
AutomaticExtensionwithyourreturnand
fillintheovalatthetopofyourNJ1040or
checktheboxatthetopofyourNJ1040NR
(or, yourconfirmationnumberisenteredin
the space provided at the top of the return 
iftheextensionapplicationorpaymentwas
filedonlineorbyphone) 

or
2. IfnoFederalextensionisfiled,yourequesta

sixmonthextensionbyfilinganApplication
forExtensionofTimetoFileNewJersey
GrossIncomeTaxReturn(Form NJ-630), by 
the origi nal due date of the return.

IfaFederalextensionisfiled,FormNJ630
muststillbefiledbytheoriginalduedateifyou
arerequiredtomakeapaymenttomeetthe80%
requirement.

Civilunionpartnersfilingajointreturnmust
eitherprovidecopiesoftheFederalextension
application(orconfirmationnumber)forboth
partners,ortheymustfileFormNJ630.

Anextensionofmorethansixmonthswill
notbegrantedunlessthereareexceptional
 circum stances.

Death Related to Duty
WhenamemberoftheArmedForcesservingin
acombatzoneorqualifiedhazardousdutyarea
dies as a result of wounds, disease, or in jury 
receivedthere,noincometaxisdueforthetax
able year the death occurred, nor for any earlier 
yearsservedinthecombatzoneorqualified

http://www.state.nj.us/treasury/taxation/prntgit.shtml
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hazardousdutyarea.Incometaxreturnsdonot
havetobefiledforthedeceasedortheestatefor
these years.

Ifthedeceasedpaidanytaxwhileinthecombat
zoneorqualifiedhazardousdutyarea,thefull
amountofthetaxpaidwillberefundedtothe
estate or surviving spouse/civil union partner. If 
anytaxwasassessed,butnotpaid,theassess
ments will be canceled.

income Tax Refunds
New Jersey income Tax Erroneously 
Withheld
From Military Pay — If New Jersey is your do
micilebutyousatisfiedthethreeconditionsfor
nonresidentstatus,andNewJerseyincometax
waswithheldfromyourmilitarypay,fileaNew
Jersey nonresi dent re turn (Form NJ-1040NR) to 
obtainarefund.Donotreportyourmilitarypay
on the wages line in either Col umn A (amount 
ofincomefromeverywhere)orColumnB
(amount of in come from New Jersey sources). 
If you had no income from New Jersey sources 
other than your military pay, enter zero on the 
wageslineinbothColumnAandColumnB.
Complete the bal ance of the return, indicating 
theamountofNewJerseyincometaxwithheld
on the appropriate lines and enclose a statement 
describing how you met the three conditions for 
nonresident status.

From New Jersey Wages Earned by Nonmili-
tary Spouse/Civil Union Partner —Qualified
nonresident civilian spouses/civil union partners 
(see page 2) may request a refund of New Jersey 
incometaxeserroneouslywithheldorpaidby
filingaNewJerseynonresidentreturn(Form 

NJ-1040NR).Entertheamountofwagesearned
from everywhere (both inside and outside New 
Jersey)onthewageslineinColumnA.Enter
zeroonthewageslineinColumnB(unlessyou
arefilingajointreturnandyourmilitaryspouse/
civil union partner had wage income from New 
Jersey sources other than military pay). Com
plete the balance of the return, indicating the 
amountofNewJerseyincometaxwithheld
or estimated payments made on the appropri
atelines.Ifyouarefilingapaperreturn,print
“Military Spouse” in ink at the top of the return 
and enclose a copy of your spousal military 
identificationcardalongwithastatementof
explanationthatreferencestheMilitarySpouses
Residency Relief Act. You may be required to 
provide additional documentation to support 
your refund claim.

Time period for Refunds
Togetarefund,yougenerallymustfileyour
return within three years from the date the return 
wasdue(includingextensions).

interest paid on Refunds
IftheDivisionofTaxationtakesmorethansix
monthstosendyouyourincometaxrefund,you
have the right to receive interest on that refund. 
Interest at the prime rate, compounded annually, 
willbepaidsixmonthsafterthelaterof:

 • Thedatetherefundclaimwasfiled;

 • Thedatethetaxwaspaid;or

 • The due date of the return.

http://www.state.nj.us/treasury/taxation/prntgit.shtml
http://www.state.nj.us/treasury/taxation/prntgit.shtml
http://www.state.nj.us/treasury/taxation/prntgit.shtml
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Homestead Benefit Program
All property tax relief program information, in-
cluding information regarding the Homestead 
Benefit Program, is subject to change. View cur-
rent Homestead Benefit Program  Information.

TheHomesteadBenefitProgramprovidesben
efitsforhomeownerswhoownedandoccupied
their principal residence in New Jersey on 
October1,paidpropertytaxesonthatdwelling,
and whose gross income for the entire year does 
notexceedcertainlimits.

Nonresidents
Members of the Armed Forces and their 
spouses/civil union partners whose home of 
record (and domicile) is out side of New Jer-
seyarenoteligibleforthehomesteadbenefit
even if they own a home in this State. An ap
plicant must be domiciled in New Jersey to 
beeligibleforahomesteadbenefit.However,
the spouse/ civil union partner of a non resident 
 serv ice   person may be eli gi ble for a homestead 
benefitifthespouse’s/civilunionpartner’sdo
micile is New Jersey and he or she meets all the 
otherqualifications.

Residents 
Tenants. Tenant rebates were suspended for 
2009, 2010, and 2011. As a result, no tenant 
rebate application for 2012 is included in the in
cometaxresidentreturnbookletfor2012.

Homeowners. If your home of record (and do
micile) is New Jersey and you owned,  occupied, 
andpaidpropertytaxesonahomeinNewJersey
that was your principal residence on October 1, 
youmaybeeligibleforthehomeownerbenefit
provided your gross income for the entire year 
(including yourmilitarypay)doesnotexceed

theincomelimits.Beawarethatbenefitamounts
andqualificationsforeligibilityaresubjectto
restrictions due to State budgetary constraints. 
View current  information for  homeowners.  

part-Year Residents. If you are a partyear 
resi dent whose home of record (and domicile) 
was New Jersey and you owned a principal resi
dence in New Jersey on October 1, you may be 
eligibleforahomesteadbenefitprovidedyou
meet all the other eligibility requirements. 

Residing outside of New Jersey. A member of 
the Armed Forces whose home of record (and 
domicile) is New Jersey who remains a New 
JerseyresidentandfilesaNewJerseyresident
incometaxreturn,andwhoownsahomein
New Jersey that is their principal residence on 
October 1 may be eligible for a homestead ben
efit.Eligibilityalsodependsupontheuseofthe
residence during your period of absence from 
New Jersey.

 • If you leave your home vacant and continue 
topaypropertytaxesduringyourtourofduty
outside of New Jersey, you re main eligible for 
ahomesteadbenefitiftheNewJerseyhome
was your principal residence on October 1.

 • If your family remains in the dwelling dur
ing your tour of duty outside of New Jersey 
and the home was your principal resi dence on 
 October 1, you are eligible for a homestead 
benefit.

 • If on October 1, the property was rented to 
others, you are not eligible for a homestead 
benefit.Ifthedwellingisnotavailabletoyou
and your fam ily for occupancy on that date, 
it is not consi dered your principal residence 
forpurposesofthehomesteadbenefit,even
though New Jer sey re mains your domicile.

www.state.nj.us/treasury/taxation/relief.shtml
www.state.nj.us/treasury/taxation/relief.shtml
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pensions
U.S.militarypensionandsurvivor’sbenefit
paymentsarenottaxableforNewJerseygross
incometaxpurposes,regardlessoftherecipient’s
ageordisabilitystatus.Theexemptionofmili
tary pensions from New Jersey gross income 
taxbeganintaxyear2001.Fortaxyears1998–
2000,thesepaymentswereexcludableonlyif
the recipient was 62 years of age or older or 
dis abled under the Federal Social Secur   ity Act. 
Priorto1998,militarypensionsweretaxablein
the same man ner as other  pensions.

Military pensions are those resulting from ser
vice in the U.S. Army, Navy, Air Force, Marine 
Corps,orCoastGuard.Thisexemptiondoesnot
apply to civil service pensions or annuities, even 
if the pen sion or annuity is based on credit for 
military serv ice. Most military pen sions and sur
vivor’sbenefitpaymentsarereceivedfromthe
U.S.DefenseFinanceandAccountingService,
while a civil serv ice annuity is received through 
theU.S.OfficeofPersonnelManagement.If
yourmilitarypensionorsurvivor’sbenefitis
exemptfromNewJerseyincometax,donot
 in clude such pay ments on your New Jersey 
 return.

Pension income received by residents of this 
Statethatisnotexemptmilitarypensionincome
issubjecttoNewJerseyincometax.Youmust
includesuchpensionbenefitsinyourgrossin
come in the year you receive them, whether the 
benefitsarepaidtoyouasaretireeortoyour
beneficiaryeitherperiodicallyorinalumpsum.

NewJerseyprovidescertainexclusionsand
benefitsforpersons62yearsofageorolderand
dis abled individuals that are receiving pension 
income.SeeTaxTopicBulletinGiT-1, Pensions 
and Annuities, for details.

Disability payments
Totalandpermanentdisabilityincomeisexempt
fromtaxandshouldnotbereportedaspension
in come. If you are disabled under the Federal 
Social Security Act and are receiving a U.S. 
militarydisabilitypensionorsurvivor’sbenefit
payments, the mili tary disability pen sion or sur
vivor’sbenefitsarenottaxableforNewJersey
grossincometaxpurposes.

VeteransAdministrationDisabilityCompensa
tionisalsoexemptfromtaxandshouldnotbe
included as income.

Withholding Tax from Military pensions
EventhoughU.S.militarypensionandsurvi
vor’sbenefitpaymentsarenolongertaxable,
voluntary withholding of New Jersey income 
taxfromretirementpayispermittedforretirees
from the uni formed services. There is no age or 
disability re quire ment for voluntary withholding 
ofNewJerseyincometax.Contactyourbranch
of the Armed Forces if you wish to have income 
taxwithheld.

Surviving Spouse/civil Union partner 
Benefits
Whereasurvivingspouse/civilunionpartner
receivespensionbenefitsresultingfromtheem
ployment of a deceased retiree who died on or 
afterMay22,1981,andthetransferisnotsub
jecttoNewJerseytransferinheritancetax,the
beneficiaryisentitledtoexcludefromtheirNew
Jersey  in come the remaining contri butions of 
thedecedent.Priortotaxyear1998,ifthedece
dent’s con tributions to the retirement plan had 
alreadybeenexhausted,allpensionincomere
ceivedbythebeneficiarywasincludableasNew
Jerseyincome.Fortaxyears1998–2000,ifthe

http://www.state.nj.us/treasury/taxation/pdf/pubs/tgi-ee/git1.pdf


 

Rev. 12/07 (Web Update 12/12)12

Bulletin GIT-7

decedent’scontributionshadbeenexhausted,all
pensionincomereceivedbythebeneficiarywas
includable as New Jersey income until the bene
ficiaryreachedage62.

Whenamilitaryretireehaselectedtotakeare
duc tion in their U.S. military pension as a result 
ofjoiningtheSurvivors’BenefitPlan,beginning
intaxyear2001,thereducedpensionamount
received is not taxableforNewJerseyincome
taxpurposesregardlessoftherecipient’sage
or disability status. Upon the death of the mili
tary retiree, the amount paid to the sur viv ing 
beneficiaryisalso not taxableaspensionincome.
Fortaxyears1998–2000,thereducedpension
amount paid to a military retiree in the Sur vivor’s 
BenefitPlanwastaxableforNewJerseygross
incometaxpurposesuntiltherecipientreached
age62.Theamountpaidtothesurvivingbenefi
ciary upon the death of the military retiree was 
alsotaxableuntiltherecipientreachedage62.
Priorto1998,thereducedpensionamountand
anyamountpaidtoasurvivingbeneficiarywere
taxableaspensionincome,butoncerecipients
reached age 62, they were eligi ble for the pen sion 
andotherretirementincomeexclusions.

SeeTaxTopicBulletinGiT-1, Pensions and 
Annuities,forinformationonthebenefitsNew
Jer sey provides for those who are 62 years of 
age or older or disabled, and who are receiving 
pension income.

Other Benefits for Veterans
Veteran’s Deduction
New Jersey resident veterans honorably dis
charged with active wartime service in the 
U.S. Armed Forces or their surviving spouses/ 
surviving civil union partners/surviving domes
tic partners or the surviving spouses/surviving 

civil union partners/surviving domestic partners 
of certain wartime service persons who died on 
active duty may be eligi ble for an annual deduc
tionof$250frompropertytaxesdueonany
property they own. There are no income limits 
with respect to the veteran’s deduction. 

If both husband and wife/civil union partners/
domestic partners are veter ans, each may claim 
a deduction. The sur viving spouse/surviving 
civil union partner/surviving domestic partner 
of a veteran who is also a veteran him self or 
herself may claim a deduc tion for each status. A 
taxpayermayclaimbothaveteran’sdeduction
andasenior/disabled/survivorrealpropertytax
deduction in the same year in ad di tion to any 
oftheState’sotherpropertytaxreliefprogram
benefitsprovidedbylaw.

To apply for the veteran’s deduction contact 
yourlocaltaxassessororcollector.

Disabled Veteran’s Exemption
Certain totally and permanently disabled war 
vet er ans or the surviving spouses/surviving 
civil union partners/surviving domestic partners 
of such disabled war  veterans or the surviving 
spouses/surviving civil union partners/surviving 
domestic partners of certain wartime service
persons who died on active duty may be eligi ble 
forexemptionfromrealpropertytaxesontheir
principal residence and the lot or curtilage on 
which that residence is situated and which is 
necessary for its fair enjoyment. 

Toqualifyforarealpropertytaxexemp
tion as a veteran, you must be honorably dis
charged with active wartime service in the 
U.S.ArmedForcesandbecertifiedbytheU.S.
Veterans’  Adminis tra  tion as having wartime 

http://www.state.nj.us/treasury/taxation/pdf/pubs/tgi-ee/git1.pdf
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serviceconnectedtotalor100%permanentdis
ability. You must be the full owner of and a per
manent resident in the dwelling house for which 
exemptionisclaimedandalegalordomiciliary
resident of New  Jer sey. As a surviving spouse/
surviving civil union partner/surviving domes
tic partner of a disabled veteran who met all of 
the above eligibility require ments, you must 

not have remarried or entered into a new civil 
union or a new registered domestic partnership, 
must also be a New Jersey resident, and owner 
occupant of the claimed dwelling.

Toapplyforthedisabledveteran’sexemption
contactyourlocaltaxassessor.

For More information
By phone
•	 CalltheDivisionofTaxation’sCustomer

Service Center at 609-292-6400.
• TextTelephoneService(TTY/TDD)for
HardofHearingUsers:1-800-286-6613  
(tollfreewithinNJ,NY,PA,DE,andMD)or
609-984-7300. These numbers are accessible 
only fromTTYdevices.Submitatextmes
sageonanytaxmatterandreceiveareply
through NJ Relay Services (711).

Forms and publications
•	 VisittheDivisionofTaxation’sWebsite:
  Forms — www.state.nj.us/treasury/taxation/forms.shtml
  Publications — www.state.nj.us/treasury/taxation/pubs.shtml
• CallNJTaxFaxat609-826-4500fromyourfaxmachine’sphone.
• Call the Forms Request System at 1-800-323-4400(withinNJ,NY,PA,DE,andMD)or

609-826-4400 (Touchtone phones only) to have printed forms or publications mailed to you.  
Note:Duetobudgetaryconstraints,suppliesarelimitedandonlycertainformsandpublications
can be ordered through this System.

in Writing
NewJerseyDivisionofTaxation 
TechnicalInformationBranch 
POBox281 
Trenton,NJ086950281

online
•	 DivisionofTaxationWebsite:

www.state.nj.us/treasury/taxation/
• Email:nj.taxation@treas.state.nj.us
•	 Subscribe to NJ Tax E-News,theDivision 
ofTaxation’sonlineinformationservice,at: 
www.state.nj.us/treasury/taxation/listservice.shtml

 

www.state.nj.us/treasury/taxation/forms.shtml
www.state.nj.us/treasury/taxation/pubs.shtml
www.state.nj.us/treasury/taxation/
https://www.state.nj.us/treas/taxation/contactus_tyttaxa.shtml
www.state.nj.us/treasury/taxation/listservice.shtml
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